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completely understood, by some of the later
socialists themselves. Mr. Webb, for example,
and his associates, have admitted that, of the
wealth of the modern world a considerable part
consists of " the rent of business ability." * This
way of expressing the matter is true so far as it
goes. It expresses, however, one-half of the truth
only. Mr. Webb and his friends mean that, if we
take the world as it is, the products due to ability
in any given industry consist of the quantity by
which the products of one firm, because it is
managed by a man of superior talent, exceed the
products of another firm which differs from the
first only in the fact that it is managed by another
man whose talent is not so great. They assume
as their starting-point, in every case, the presence
of directive ability sufficient to organise the

1 General Walker also seeks to assimilate the product of
ability to rent; and my criticism of Mr. Webb in this
respect applies to him also. General Walker's book was
mentioned frequently in connection with my late addresses
in America; and it was said by one or two critics that I
had borrowed from, and ought to have acknowledged my
debt to, him. As a matter of fact, I never saw his book till
after my return to England, when I read it with interest and
admiration. His doctrines with regard to the entrepreneur
is, so far as it goes, fundamentally identical with the main
argument of this volume. My criticism of him would be that
he does not give to this particular part of his doctrine the
foremost place which logically belongs to it; and that
though attributing to the entrepreneur some special pro-
ductive faculty distinct from labour, he starts his work with
re-enumerating the old doctrine that labour, capital, and law
are the only factors in production.